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SUBJECT: CONTINENTAL GRAIN DISPUTE 
REF: STATE 108964 

1 . IN TELEPHONE CONVERSATION MAY 10, SORENSEN CHARAC- 
TERIZED HIS MAY 7 CALL ON AMBASSADOR ESENBEL AS FRIENDLY 
AND HOPEFULLY USEFUL. SORENSEN SAID HE MADE CLEAR TO 
ESENBEL THAT CONTINENTAL WAS INTERESTED IN AN AMICABLE 
AND CONSTRUCTIVE SETTLEMENT AND THAT GOT DEFAULT ON THE 
CONTRACT COULD CAUSE SERIOUS PROBLEMS UNDER US LEGISLA- 
TION AND WITH CONGRESS. 

2. ESENBEL, ALREADY AWARE OF SORENSEN'S INTENTION TO SEE 
PRIME MINISTER, ENCOURAGED SORENSEN TO MAKE ANKARA TRIP 
AS PLANNED. HOWEVER, HE TOOK POSITION THAT DISPUTE WAS 
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MINISTRY OF COMMERCE AT A LOWER THAN MINISTERIAL 
LEVEL. ESENBEL MAINTAINED THAT TOPRAK SHOULD NOT HAVE 
CONTRACTED FOR GRAIN SO FAR IN ADVANCE OF DELIVERY DATE 
BUT ACKNOWLEDGED THAT TOPRAK WAS A GOT AGENCY AND IN 
DEFAULT ON THE CONTRACT. ESENBEL SAID HE WOULD REPORT 
MEETING TO ANKARA. 

3. WE HOPE THAT FLURRY OF RECENT TURKISH PRESS STORIES 
ON CONTINENTAL HAS SUFFICIENTLY ABATED TO ALLOW EMBASSY 
TO SEEK APPOINTMENT FOR SORENSEN AND FOLCK WITH PRIME 
MINISTER. 
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